CMA trials AI tool to combat bid rigging in government procurement
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In an effort to enhance its oversight of government procurement processes and mitigate the risk of collusion among businesses, the head of the UK Competition and Markets Authority (CMA), Sarah Cardell, has announced that the agency is currently trialling a new artificial intelligence tool aimed at tackling bid rigging. This innovative approach is part of the CMA's ongoing commitment to maintaining fair competition within the economy, particularly in light of the substantial value of government contracts, which amount to approximately £300 billion annually.
Speaking to the Financial Times, Cardell outlined the primary function of the AI tool, which is designed to analyse vast amounts of data to identify potential instances of anti-competitive behaviour during bidding processes. This data-driven process is expected to enhance the CMA's ability to detect irregularities and enforce competition law effectively. “The tool was designed to reduce the 'significant risk' of firms colluding,” she stated, underscoring the importance of utilising technology to safeguard the integrity of public procurement.
The CMA is already seeing promising results from an ongoing trial in one government department, where the new system has been described as 'proving quite successful'. This trial indicates the potential for broader implementation across various sectors in the public sphere, enhancing scrutiny on how contracts are awarded and maintained. 
Furthermore, in alignment with these technological advancements, there are forthcoming regulatory measures anticipated to prohibit firms that have violated competition law from participating in government contract tenders. This development signals a proactive stance from the CMA, reflecting a commitment to fostering an equitable competitive environment for all businesses engaging with public sector contracts. 
As the use of AI continues to expand within different industries, the CMA's initiative represents a significant step towards integrating advanced technological methods in regulatory practices. The trial is expected to pave the way for informed and data-led decisions that enhance compliance and fairness in government procurement processes.
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