Vietnam's M&A market shows signs of recovery amid evolving regulations
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The 2024 Vietnam M&A Forum, themed "A Blossoming Market," took place on November 27 in Ho Chi Minh City, drawing representatives from a range of international organisations. The forum served as a platform for discussing recent macroeconomic trends, policy shifts, global influences on Vietnam's merger and acquisition (M&A) landscape, and the dynamics of international capital flows against a backdrop of evolving economic conditions and newly established regulations concerning foreign ownership and tax incentives.
Dinh The Anh, a partner and head of corporate finance at KPMG Vietnam, highlighted a notable downturn in the M&A market over the past two years but pointed to emerging signs of recovery. He reported a resurgence of buyer activity and the return of foreign capital into the Vietnamese market. "The M&A market will witness more dynamism in the near future, with several deals poised for completion. Investors from South Korea and Japan, who had taken a step back, are now re-engaging with confidence," he stated, noting specific interest in the education sector—from early childhood education to university training—as a highly attractive area for investment.
Vo Ha Duyen, chairwoman of VILAF law firm, reinforced The Anh's views by discussing the positive legislative reforms that have enhanced the appeal of Vietnam's M&A market. She attributed part of this revitalisation to efforts aimed at streamlining administrative procedures and fostering digital transformation. Duyen specifically noted the relaxed foreign ownership regulations, which now allow up to 100 per cent ownership in burgeoning sectors such as e-services and gaming, facilitating easier access for foreign investors.
Nevertheless, she urged caution regarding the ongoing legislative processes, as many policies remain in draft form or under review, potentially impacting the timing and execution of future transactions. Duyen projected that by 2025, sectors such as logistics, manufacturing, technology, and finance would witness a surge in M&A activity.
Lee Leong Seng, head of property development and residential at Keppel, one of the leading global real estate operators, emphasised the importance of collaborations between international firms and local partners. He asserted that the current economic climate presents an optimal opportunity for foreign companies to collaborate with Vietnamese firms to generate high-quality real estate developments. Seng expressed confidence that the combination of international investment and local insights would be mutually beneficial for both sectors.
Voicing optimism about the evolving investment environment, Seng projected that the positive changes would enhance foreign investor confidence and create new avenues for growth in both traditional and emerging industries. He anticipated significant momentum in the real estate sector M&A activities leading up to 2025.
Conversely, Tamotsu Majima, senior director at RECOF Corporation, presented a perspective focused on the challenges facing Japanese firms engaged in M&A activities. He cited discrepancies in valuations between buyers and sellers as a critical barrier, noting that sellers often hold unrealistic expectations based on past performance, while buyers evaluate based on recent reports which may indicate lower valuation thresholds. Despite these obstacles, he too expressed a bullish outlook on Vietnam’s market potential, citing its robust GDP growth compared to Japan's stagnation. Majima anticipated that Japanese companies would increase their investments in Vietnam, particularly as pressures to utilise available cash reserves mount and the government introduces reforms to promote outbound investment.
With expectations for heightened transactional activity in consumer goods, manufacturing, and service sectors by 2025, the conversations at the forum underscore Vietnam's strategic importance as a burgeoning landscape for M&A, shaped by both domestic reforms and international investment interests.
Source: Noah Wire Services
Bibliography
1. https://b-company.jp/ma-in-vietnam-from-the-beginning-of-2024-situation-and-outstanding-cases/ - Corroborates the overall situation of the M&A market in Vietnam in 2024, including the recovery and growth despite global economic challenges, and the key sectors driving these activities.
https://b-company.jp/ma-in-vietnam-from-the-beginning-of-2024-situation-and-outstanding-cases/ - Supports the information on the increasing participation of domestic investors and the supportive policies from the Vietnamese government.
https://globallawexperts.com/viet-nam-ma-market-outlook-for-2024/ - Provides details on the slowdown in the M&A market in 2023 and the expected rebound in 2024, including forecasts from the IMF and trends in various sectors.
https://globallawexperts.com/viet-nam-ma-market-outlook-for-2024/ - Corroborates the involvement of foreign investors, particularly from Japan and other countries, and the impact of global economic factors on M&A activities.
https://globalreferral.group/2024-real-estate-ma-in-vietnam-trends-and-opportunities/ - Supports the trends and opportunities in the real estate M&A market in Vietnam, including increased activity from foreign investors and focus on prime locations.
https://globalreferral.group/2024-real-estate-ma-in-vietnam-trends-and-opportunities/ - Provides examples of notable real estate M&A transactions and the benefits of such activities, such as expanding land banks and accessing new capital sources.
https://maforum.com.vn/en/home-page/ - Corroborates the strong recovery trajectory of Vietnam's M&A market, the role of international capital inflows, and the growth in high-potential sectors.
https://maforum.com.vn/en/home-page/ - Supports the anticipation of a surge in M&A activity in sectors like logistics, manufacturing, technology, and finance by 2025.
https://vir.com.vn/vietnams-ma-market-expected-to-rebound-next-year-118606.html - Provides data on the increase in foreign capital attracted by Vietnam in 2024 and the overall positive outlook for the M&A market.
https://globallawexperts.com/viet-nam-ma-market-outlook-for-2024/ - Corroborates the importance of legislative reforms and government policies in enhancing the appeal of Vietnam's M&A market, including relaxed foreign ownership regulations.
https://globalreferral.group/2024-real-estate-ma-in-vietnam-trends-and-opportunities/ - Supports the challenges facing M&A activities, such as discrepancies in valuations and legal risks, while also highlighting the robust GDP growth and its attractiveness to investors.
https://news.google.com/rss/articles/CBMidEFVX3lxTE9RTG04ZnZoaVgyNTJNV3RRZUo4Ui00VnNUMnRZaHN6RXNmNkFoa1VpLV9vQXdPeVdhZ2hZY2xnUnFnVHdUMDB2bnZLTzJqZG9fbVhvM3pFRkZSYmU5Rll5VHFYdENzLUxTTWdVZ2lTZ0hYajVJ?oc=5&hl=en-US&gl=US&ceid=US:en - Please view link - unable to able to access data
image1.jpg
[=="—]

¥ 4 L
B

A ALt





