TSMC reports 34% sales surge amid AI demand
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Taiwan Semiconductor Manufacturing Co. (TSMC), a leading player in the semiconductor industry, has reported a significant increase in sales amid growing demand for artificial intelligence (AI) technologies. In November, TSMC's sales surged by 34%, reaching NT$276.1 billion (approximately $8.5 billion). This robust performance is attributed to sustained AI demand, particularly as major technology firms continue to invest heavily in data centre infrastructure.
The company's sales for October and November combined increased by 31.4%, suggesting a steady upward trend as the third quarter comes to a close. Analysts anticipate that sales will rise by 36.3% in the current quarter, indicating a positive outlook for TSMC despite broader market concerns regarding a potential slowdown in data centre construction.
TSMC has established itself as a crucial supplier for prominent companies such as Apple Inc. and Nvidia Corp. The Taiwanese firm is often viewed as a bellwether for the expansion of AI data centres, especially following the launch of ChatGPT in late 2022. This event marked a turning point, leading to substantial expenditures on servers and data centres from major technology players, including Microsoft Corp. and Amazon.com Inc.
However, a sense of caution has emerged among investors regarding the returns on these substantial investments, particularly due to the ongoing absence of a breakthrough or "killer" AI application that could drive widespread adoption. Despite this, TSMC has managed to outperform its rivals, Samsung Electronics Co. and Intel Corp., who have been facing challenges in attracting customers. As noted by Bloomberg Intelligence analyst Charles Shum, TSMC’s current market position may enhance its pricing power in the near future as others in the industry struggle.
TSMC's shares have experienced a remarkable increase of approximately 80% year-to-date, reflecting investor confidence in the company's ability to navigate the complex landscape of AI and semiconductor production. The continuing evolution of AI technologies and data centres is likely to play a fundamental role in shaping the business landscape in the coming months and years.
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