BlackRock explores blockchain technology as financial controllers adapt to AI advancements
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In recent developments within the financial sector, BlackRock, the world's largest asset management firm, is taking significant steps to explore the application of blockchain technology. This move could reshape the integration of traditional finance with digital assets, highlighting a pivotal moment not only for BlackRock but potentially for the entire investment landscape. BlackRock's strategic interest in blockchain indicates a potential evolution in financial practices, setting the stage for renewed engagement and innovation in the sector.
BlackRock's initiative to delve into blockchain technology follows a broader trend where the capabilities of blockchain have expanded beyond cryptocurrencies into various industries, including supply chain management, healthcare, and logistics. The exploration into blockchain solutions is also tied closely with Environmental, Social, and Governance (ESG) criteria, which have become central to investment strategies. The inherent features of blockchain—such as transparency and traceability—offer substantial advantages for ESG monitoring and compliance. By integrating this technology, BlackRock aims to enhance its ESG initiatives, thereby broadening the appeal of sustainable investing for its clients.
As the company moves forward, industry analysts speculate that BlackRock's commitment may legitimise blockchain in traditional financial markets. This could serve as a catalyst for other institutional players to adopt blockchain technologies, amplifying the push towards a more decentralized financial ecosystem. With BlackRock's considerable influence in the financial realm, observers are keenly watching to see whether this will result in accelerated blockchain integration or redefine digital finance narratives entirely.
In parallel with BlackRock's advancements, the financial landscape is also witnessing a progressive shift for financial controllers. According to findings from the 2024 EY DNA of the Financial Controller Report, an impressive 86% of the surveyed controllers globally anticipate substantial changes in their roles over the next five years. The increasing adoption of artificial intelligence (AI) and automation tools is contributing to controllers’ evolving responsibilities, positioning them as pivotal players in organisational innovation and growth.
With digital transformation driving demands for operational efficiencies and sustainability, financial controllers are moving beyond conventional tasks like compliance and bookkeeping. They are increasingly adopting analytical tools to convert vast datasets into actionable insights for strategic decision-making. Predictive analytics, for example, enables controllers to forecast scenarios, optimising budgeting while enhancing cash flow management.
Furthermore, the integration of AI and robotics in financial processes allows for improved accuracy and efficiency, enabling finance teams to address strategic objectives effectively. AI technologies are being harnessed to examine credit risks and identify market trends, which in turn positions controllers as key players in delivering value rather than merely ensuring compliance.
However, despite the opportunities presented, barriers remain. The gap in skills and readiness for AI implementation within financial teams could impede the progress of digital transformation initiatives. A survey indicates that while many companies allocate part of their IT budgets towards AI, only a minority feel prepared to fully leverage these technologies. Overcoming these obstacles will necessitate targeted upskilling and cultural adaptation within organisations to align controllers’ competencies with their evolving roles.
The general outlook for AI within the Philippine business context, as highlighted in findings, reveals the potential for significant contributions to economic growth. A tech company estimates that AI adoption could add approximately P2.8 trillion to the economy by 2030, underscoring the importance of a data-driven approach, especially for micro, small, and medium enterprises (MSMEs). Consequently, businesses that are adept at employing AI tools for operational efficiency and data analysis are likely to position themselves advantageously in the future marketplace.
As financial controllers begin to embrace their evolving roles, focusing on continuous skills enhancement and strategic collaboration with Chief Financial Officers (CFOs) is vital. The future of this profession entails breaking down traditional silos, equipping teams with requisite skills in data analytics and AI, and maintaining an adaptive, innovative organisational culture. With both BlackRock's exploration of blockchain and the evolving role of financial controllers marked by AI adoption, the financial sector is poised for transformative changes, shaping the future of investment and operational practices across industries.
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