The evolving landscape of cryptocurrency and fintech in 2024
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The financial landscape is witnessing a profound transformation driven by key developments in various sectors, particularly within cryptocurrency and fintech. Emerging technologies and regulatory changes are shaping the future of these industries, which stand at the intersection of innovation and investor interest.
In the realm of cryptocurrency, Ethereum marked a significant year in 2024, characterised by technological advancements alongside regulatory shifts. Notably, the Dencun upgrade, implemented in March, introduced proto-Danksharding (EIP-4844), substantially lowering transaction costs on Layer 2 networks. This enhancement has rendered Ethereum more appealing to users previously deterred by high fees, enabling greater accessibility and engagement within its ecosystem.
Additional developments unfolded in July when the US Securities and Exchange Commission (SEC) made a historic move by granting approval for spot ETFs targeting Ethereum. This change facilitated direct access for institutional investors, bolstering interest within capital markets. Despite a noteworthy capital influx of over $200 million into these ETFs within the initial days following approval, the anticipated price surge for ETH did not materialise. The relationship between the SEC and Ethereum remains tenuous, exemplified by a lawsuit against Consensys that ultimately reached a favourable outcome for the company in court.
Amid these happenings, the broader cryptocurrency market demonstrated a mix of performance indicators towards the end of the year. Analysis from Finanzen.net revealed Toncoin leading as the principal gainer with a 6.5% increase, while Uniswap faced challenges, ending the period with a 3.34% decline. Such fluctuations raise critical considerations regarding the unique dynamics at play within the market.
The fintech sector, on the other hand, is poised for a myriad of advancements as it navigates through 2025. The evolution of digital finance is not only facilitating enhanced transactional capabilities but also promoting broader access to credit through comprehensive financial histories generated from digital activity. According to insights from Born2Invest, fintech companies are transitioning from disruptive startups to more established entities, with some acquiring banking licenses to expand their service offerings.
Artificial Intelligence (AI) is swiftly becoming a pivotal element in this evolution, enabling real-time data processing that optimises customer service and enhances operational efficiencies. Hernán Corral, COO and co-founder of the fintech firm Pomelo, highlighted these transformative trends, stating, “We are the protagonists of these trends, bringing to the entire market a solution that allows any company to develop its own financial proposals."
Colombia exemplifies the rapid growth of the fintech ecosystem, being recognised as the third-largest market in Latin America, with a remarkable 387% growth in fintech companies since 2017. The sectors leading this revolution include digital credit, payments, and corporate finance, collectively catering to a populace where 76% have adopted fintech solutions. However, obstacles such as regulatory challenges and usurious credit rates still pose concerns for vulnerable sectors.
Looking ahead to 2025, the convergence of interoperability and AI is anticipated to further drive financial inclusion and reshape business-client interactions. The Colombian fintech landscape is positioned for continued expansion, highlighted by the pressing need for a balance between regulatory frameworks and innovation.
The technological advances in both the cryptocurrency and fintech landscapes underscore the significance of continuous monitoring of trends and dynamics affecting these industries. As investors and companies navigate this evolving environment, the capacity to adapt to demands for speed, flexibility, and sustainability will play a crucial role in redefining financial services and ensuring equitable access to opportunities.
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