ASEAN investment landscape poised for growth by 2025
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The investment landscape in the Association of Southeast Asian Nations (ASEAN) is set for dynamic growth as outlined in “An Introduction to Doing Business in ASEAN 2025,” a publication from Dezan Shira & Associates. The report emphasises the region’s potential, highlighting that it boasts a population of over 600 million individuals and is projected to become the world’s fourth-largest economy by 2030. This anticipated growth positions ASEAN as an attractive prospect for global investors, particularly in high-value manufacturing and digital technology sectors.
The publication notes that despite facing challenges such as inflation and ongoing supply chain disruptions exacerbated by geopolitical tensions, particularly the Russia-Ukraine conflict, the ASEAN-6 economies—comprising Indonesia, Malaysia, the Philippines, Singapore, Thailand, and Vietnam—are forecasted to maintain an average growth rate of 4.8%. This growth is primarily driven by a burgeoning middle class and an escalation in domestic consumption, which is expected to reach an impressive US$4 trillion. In 2023, Chinese outward direct investment (ODI) in the ASEAN region surged by 34.7%, amounting to US$25.12 billion, with significant focus directed towards manufacturing and infrastructure developments.
Looking towards the future, the report discusses how shifts in U.S. trade policy under the potential 2025 administration could significantly impact ASEAN's trade dynamics. A reintroduction of tariffs might motivate Chinese firms to relocate production to the ASEAN area, thereby bolstering the region’s manufacturing sector. However, this shift could complicate export conditions for ASEAN nations, particularly in sensitive sectors such as electronics and textiles. The report underscores the necessity for ASEAN countries to diversify their export markets and strengthen regional trade agreements as a defence against potential vulnerabilities.
The balanced relations ASEAN maintains with both the U.S. and China provide an advantageous position, facilitating foreign direct investment inflows of US$229.8 billion in 2023. This unique combination of a robust consumer base, strategic reforms, and diversification efforts is described as pivotal for sustaining economic growth and resilience in the face of global challenges. The publication provides a comprehensive framework for foreign investors looking to establish a foothold within this evolving market, delineating essential areas for business presence and critical considerations for successful entry into ASEAN.
As international economic trends continue to evolve, the insights presented by the Dezan Shira & Associates publication shed light on the promising opportunities and challenges within the ASEAN region, appealing to those considering investment in one of the world’s most rapidly advancing economic zones.
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