Base climbs the ranks in onchain activity, sparking debate with Solana
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Base, the Layer 2 network developed by Coinbase, has marked significant growth in its onchain activity, creating a competitive landscape against established networks like Solana. January 2024 commenced for Base with notable milestones, wherein the number of daily active addresses surged from approximately 70,000 to an unprecedented three million by Wednesday, accompanied by a significant rise in daily transactions which reached 13.4 million. This reflects an enormous increase of 3,521% from the previous year when transactions were below 375,000, as reported by blockchain analytics firm Artemis.
A substantial contributor to this rise in activity is the Virtuals protocol, which allows users to create artificial intelligence agents. These AI agents are designed to perform a variety of tasks autonomously or semi-autonomously, including digesting information from the internet, managing social media postings and engaging in cryptocurrency trading. The popularity of tokens linked to this initiative has amplified Base’s traction in a market increasingly focused on the intersection of artificial intelligence and blockchain technology.
The native token associated with this protocol, VIRTUAL, recently reached an all-time high of $5.07, signalling a market capitalisation of $5 billion. The cryptocurrency AIXBT, tied to the largest AI agent from Virtuals, also witnessed growth, crossing a market capitalisation of over $650 million, as per CoinGecko data. Interest in AI appears to be substantial, with AI startup Kaito indicating that artificial intelligence constitutes over 57% of the total mindshare among cryptocurrency users.
Despite Base's impressive growth metrics, it still trails behind Solana, which boasts over five million daily active addresses and sees approximately 56.8 million daily transactions—more than four times greater than Base’s numbers. This comparative shortfall highlights the ongoing challenges Base faces in establishing its dominance in the blockchain space.
Recent interactions between leaders within the two ecosystems have stirred debate and controversy. Base creator Jesse Pollak presented a provocative query on New Year's Day on the platform X (formerly Twitter), asking how best to attract Solana traders to Base. This remark ignited criticisms from various community members, including Chase Barker, the former head of the developer ecosystem for the Solana Foundation, who stated, “There’s a reason Base is literally begging for Solana users. They are a corporate bank with no soul.” 
Kevin Sekniqi, co-founder of Ava Labs, suggested that Coinbase should steer its focus towards the industry's overall expansion instead of attempting to poach users from Solana. Pollak's inquiry and its associated criticisms surfaced shortly after Solana Foundation president Lily Liu expressed on the Unchained podcast that she believes Base lacks the potential for long-term competition with Solana. Liu articulated that Layer 2 networks, particularly those developed by corporations such as Coinbase, are detrimental to the Ethereum ecosystem, stating that they are “far worse” than being parasitic, and described such dynamics as “cannibalistic.”
These remarks provoked backlash from various members within the Ethereum community who countered Liu’s claims with insights into Ethereum's long-term prospects, suggesting a more nuanced view of the competitive landscape within blockchain technology.
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