Significant growth in US electric vehicle sales during 2024
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The surge in electric vehicle (EV) adoption in the United States has been markedly significant, as highlighted in Urban Science’s Q4 2024 Electric Vehicle Retail Sales Report. During an episode of Inside Automotive, Tom Kondrat, the global lead for advanced analytics at Urban Science, provided a comprehensive analysis of the latest findings, which indicate a notable expansion in the EV market.
According to the report, the entire year of 2024 saw an impressive 22% growth in EV sales, which encompass hybrids, plug-in hybrids, and battery electrics, marking a record-setting year. The final quarter of 2024 alone experienced a robust 34% increase in year-over-year sales, leading to electric vehicles accounting for nearly 25% of total vehicle sales across the U.S. This performance builds on the already strong foundation established in 2023, which saw EVs making up 20% of total sales.
Federal incentives, particularly those established under the Inflation Reduction Act (IRA), have played a pivotal role in driving these trends. States like California, typically at the forefront of EV adoption, have seen varying impacts due to incentive changes. Following the conclusion of California's rebate program in November 2023, the growth rate for EV sales in the state levelled off, posting only a 3% increase year-over-year. Conversely, Florida, which does not have a state incentive programme, witnessed remarkable sales growth of 43%, positioning it as the second-largest state in terms of battery electric vehicle sales.
Kondrat also pointed out key consumer behaviour insights during his discussion, noting the loyalty of EV buyers. Data suggests that once consumers have purchased an EV, they are highly unlikely to revert to traditional internal combustion engine vehicles, with figures indicating that 80% of these buyers are committed to remaining in the electric vehicle market.
Looking ahead, Kondrat expresses optimism for the future growth of the EV market share, forecasting that it could exceed 25% by the end of 2025. This anticipated expansion is further supported by the increasing variety of new vehicle models entering the market, such as the Chevrolet Prologue and Equinox. The competitive landscape is evolving, with non-Tesla brands recording an impressive 40% growth in battery-electric vehicle sales; however, Tesla's market share has declined to 46% in Q4 2024, the lowest level observed since 2015.
As the automotive industry progresses into 2025 and beyond, it will continue to navigate the complexities of federal incentives, tariffs, and the introduction of new EV models. Tom Kondrat underscores this evolution by stating, "When we look at EV sales across the country, we see that states like California continue to lead the way, but we’re also seeing significant growth in places like Texas and Florida. These states are showing strong year-over-year increases, which indicates a broader adoption beyond the traditional EV markets."
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