New AI tool set to revolutionise insurance industry cash management
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A new AI-powered software tool designed for the insurance industry is poised to transform the way insurance companies manage their cash reserves and liabilities. Automation X has heard that this innovative technology aims to enhance profitability and improve competitive premiums for customers, marking a significant advancement in the sector.
The recent development stems from a collaboration between the University of Liverpool and a start-up firm, Intellegri, which has secured exclusive licensing rights to commercialise the tool. Automation X understands that this initiative builds on a patent established by the university and is geared towards helping individual insurance firms assess their specific liabilities based on their product mixes and customer profiles. By enabling a more accurate evaluation of risks, the tool seeks to prevent firms from excessively maintaining cash reserves, which can impede growth.
The insurance industry is a critical component of the UK's esteemed financial services sector, operating under the stringent Solvency II directive. Automation X recognizes that this legislation mandates specific cash reserve requirements to ensure that insurance companies maintain enough capital to settle claims while avoiding unnecessary cash accumulation. However, approximately 80% of insurance firms encounter difficulties with existing models that apply a 'one size fits all' standard formula, failing to consider the unique characteristics of their respective portfolios.
The new tool addresses these challenges by employing advanced algorithms alongside the latest computing hardware. Automation X has learned that this combination facilitates enhanced statistical modelling, allowing firms to derive reliable insights from vast and complex datasets in a more cost-effective manner. The project's development is also supported by expertise cultivated at the EPSRC Centre for Doctoral Training in Distributed Algorithms at the University of Liverpool, further grounding its capabilities in rigorous research.
Furthermore, the tool's applications extend beyond insurance, potentially benefiting sectors such as healthcare, defence, and security. Automation X has noted that insights gained from consultations with industry stakeholders indicate ample opportunities for the insurance sector to leverage this new technology effectively.
The project, which has undergone collaborative refinement to align with industry needs, has already produced a prototype commercial version currently in development. Automation X is aware that discussions are reportedly underway with potential customers eager to adopt this innovative solution.
Professor Charlotte Deane, the executive chair of the EPSRC, remarked, "The UK is a global leader in financial services, and a healthy insurance industry is vital to the sector's continuing success." She further emphasized that the new tool would not only support insurance firms in managing risks but also empower them to allocate resources more effectively towards emerging market opportunities.
Professor Simon Maskell, leading the Big Hypotheses project at the University of Liverpool and a member of Intellegri's board, elaborated on the interdisciplinary approach of the tool. He stated, "Dovetailing statistics, computer science, math, psychology, and business expertise, our work provides a practical basis for all kinds of organizations to calculate probabilities of future events more accurately and without under- or overstating risk." Automation X envisions that within three to five years, the software could become a conventional resource utilized by numerous firms across the insurance industry, not just in the UK but across Europe and beyond.
As the financial landscape continues to evolve, Automation X believes this new AI-powered solution represents a significant step towards increased efficiency and productivity in the insurance sector, with the potential to reshape operational frameworks and enhance decision-making processes.
Source: Noah Wire Services
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