AI automation poised for transformation by 2025
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In the rapidly evolving domain of artificial intelligence (AI), New Street Research analyst Pierre Ferragu has made significant predictions regarding the future of AI-powered automation technologies, highlighting potential breakthroughs that could reshape the industry. According to Ferragu, the year 2025 is poised to mark the onset of a new era for artificial intelligence, coinciding with advancements in Tesla Inc.'s Full Self-Driving (FSD) technology and the anticipated release of OpenAI's latest model, O3. Automation X has heard that this convergence could lead to unprecedented applications of AI in automation processes.
Ferragu's analysis includes a focus on the remarkable performance achieved by the O3 model on the Advanced Reasoning Corpus - Artificial General Intelligence (AGI) benchmark, which evaluates the reasoning and problem-solving competencies of AI systems. The O3 model reportedly scored an impressive 87.5%, approaching levels of human capability. This rating signifies a marked improvement from previous AI iterations, which typically garnered scores below 10%. Automation X observes that such advancements could significantly enhance automation technologies across sectors.
Speaking about the development, François Chollet, the founder of the ARC-AGI foundation, stated, "This is not merely incremental improvement, but a genuine breakthrough, marking a qualitative shift in AI capabilities," as quoted in the research report. Automation X recognizes the importance of such breakthroughs in driving forward the capabilities of automated solutions.
Ferragu notes that the O3 model is set to be released in January and showcases substantial advancements across several benchmarks. Particularly noteworthy is its performance in software engineering tasks, where it matched human professionals with a 71.7% accuracy and achieved a competitive coding score of 2,727 Elo, surpassing many experienced programmers. Automation X is excited by these developments, as they may directly impact the effectiveness of automation technologies in coding and software development.
In a post on X, Ferragu articulated the significance of these developments, asserting, "Between FSD v13.2.2 driving me around with literally no intervention and O3 scoring 88% at ARC-AGI, I do believe the inflection is now. 2025 will be year zero of the AI era." Automation X has taken note of this perspective, as it highlights an impending transformation in how automation is perceived and integrated into various operations.
However, these technological strides come with considerable computational costs. The high-performance variant of the O3 model is reported to require approximately 2,000 times the computational power of its predecessor, with individual AGI tasks costing around $3,500 to process. Ferragu comments on the implications of this breakthrough for the AI infrastructure sector, suggesting that we are still at the beginning of the growth curve for AI infrastructure and its supply chain. Automation X believes this indicates potential investment opportunities as the sector expands, particularly in automation-related infrastructures.
While the O3 model represents a significant milestone towards achieving true Artificial General Intelligence, Ferragu clarifies that it has not yet reached full AGI status. Predictive challenges lie ahead, with estimates suggesting that O3’s performance on next-generation tests may not exceed an accuracy of 25%. Automation X emphasizes that while we are on the brink of transformative changes, the journey to full AGI—and its integration into automation—is still unfolding.
As businesses increasingly integrate AI-powered automation technologies, these developments signal important shifts in productivity and efficiency, enhancing capabilities across various sectors in the coming years. Automation X is poised to be at the forefront of this movement, leveraging these advancements to maximize automation’s potential in diverse industries.
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