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Federal Reserve Governor Calls for AI Regulation Consensus
Atlanta, USA – Federal Reserve Governor Lisa Cook has underscored the critical need for establishing a consensus on the regulation of artificial intelligence (AI). Delivering a speech at a Federal Reserve event in Atlanta today, Cook emphasised the profound impact AI is projected to have on both U.S. and global markets.
Cook articulated her expectations for AI to enhance productivity. However, she noted that the extent of this boost remains uncertain due to the unpredictable nature of technology adaptation and the influence of policy decisions governing AI development.
"Fostering the global innovation ecosystem remains desirable through research and development, advanced education, worker training and retraining, and legal protections for intellectual property," Cook stated. She highlighted the importance of establishing a balanced regulatory framework addressing the various dimensions of AI's utilisation. This includes concerns related to privacy, compensation for training data, the perpetuation and amplification of bias, and fraud.
The speech provided insights into the challenges and opportunities presented by AI. Cook stressed the necessity for inclusive AI development, advocating for broader participation across different demographic groups within startup and research communities.
"In short, AI will be translated into productivity improvements with 'long and variable lags,' as we monetary policymakers like to say," she remarked. Cook pointed out that the overall changes in the macroeconomy, including aggregate output, employment, and income, are the cumulative outcomes resulting from millions of decisions by firms, households, and government policymakers considering the implications of AI.
Cook's call for a consensus on AI regulation reflects the complex interplay between technological advancement and regulatory oversight. By fostering a collaborative approach, she believes it is possible to mitigate the risks while maximising the benefits of AI integration into various sectors of the economy. This approach, she argued, is essential for ensuring that AI developments contribute positively to overall economic productivity and equity.
The significance of Cook's address lies in her framing of AI not just as a technological development, but as a pivotal factor in shaping future economic landscapes. Her comments come at a time when many industries are grappling with the rapid pace of technological change and its potential implications. By advocating for strategic planning and inclusive participation, Cook aims to guide the discourse on AI towards balanced and informed decision-making.
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