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OpenAI's recently appointed board member Bret Taylor, who stepped into the role in November following the temporary removal and reinstatement of CEO Sam Altman, has made waves by comparing the current surge in artificial intelligence enthusiasm to the dot-com bubble of the late 1990s. He discussed his views during an interview on "The Twenty Minute VC" podcast with venture capitalist Harry Stebbings, which aired on Wednesday.
In the discussion, Taylor opined that the AI sector is presently in a bubble, resembling the dot-com bubble that characterised the late 90s. Drawing a literary parallel, he quoted Mark Twain, suggesting that "history doesn't repeat itself, but it rhymes," indicating that while patterns might not be identical, they certainly resonate with past trends. Taylor asserted that many digital companies that emerged from the dot-com bubble, such as tech giants Amazon and Google, have since become fundamental components of the economy.
He highlighted the significant contributions of these companies to the stock market's growth over the past three decades, despite the substantial financial losses incurred during the dot-com period. “I think the same thing is likely to happen in AI. We will look back and laugh at some of the excess, but I am confident we will have a brand-defining, likely trillion-dollar consumer company come out of this,” Taylor commented.
Bret Taylor, with a solid career trajectory in tech having held influential positions at Google, Facebook, and Salesforce, is well-placed to comment on technological cycles. He also served as the chair of Twitter’s board prior to its acquisition by Elon Musk in October 2022, further underscoring his experience in navigating tech landscapes.
Despite Taylor's observations, the broader sentiment remains uncertain regarding AI's promised potential. Earlier in the year, a report by Goldman Sachs hinted that the returns on investments in AI might not meet expectations due to its high costs and limited problem-solving capabilities.
Nevertheless, the AI sector continues to attract enormous investor interest. On the same day as Taylor's podcast appearance, OpenAI announced that it had secured $6.6 billion in new funding, elevating its valuation to $157 billion and positioning the company alongside heavyweight publicly traded companies such as Uber and AT&T.
This financial influx is not unique to OpenAI. In May, Elon Musk's AI venture, xAI, declared it had raised $6 billion during its Series B funding round, achieving a pre-money valuation of $18 billion, despite being only slightly over a year old.
The influx of capital and burgeoning valuations indicate continued investor confidence in AI's transformative potential, even as some industry veterans like Taylor voice cautionary comparisons to past technological trends. Whether the AI realm will mirror the eventual success stories of the dot-com era remains to be seen, yet it undeniably holds a powerful allure for many stakeholders today.
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