Elon Musk's xAI faces scrutiny over confidential government meetings for supercomputer project in Memphis

[image: ]
Elon Musk's xAI Faces Scrutiny Over Confidential Government Meetings for Supercomputer Project in Memphis
Memphis, Tennessee – Elon Musk’s artificial intelligence company, xAI, is currently embroiled in controversy following reports of secret meetings with government authorities concerning the development of what is proposed to be "the world’s largest supercomputer" in the area. Dubbed “Colossus,” this project, whose existence was only made public in June, has already raised significant concerns over transparency and resource allocation.
The Meetings and NDAs
Reports have emerged that xAI engaged in discreet discussions with both local and national law enforcement officials approximately six months ago. These meetings were kept under wraps from the public and even city council members, sparking allegations of clandestine operations. Forbes disclosed that involved parties, including government officials, were required to sign non-disclosure agreements (NDAs) arranged with CTC Property, a purported shell corporation managed by Jared Birchall, Musk’s personal banker. These agreements prevented officials from disclosing any details about the “Colossus” project.
Forbes’ report was based on documents obtained through public records requests, highlighting the secretive nature of these interactions which have been met with public criticism. Scott Banbury, conservation director of the Sierra Club's Tennessee Chapter, sharply criticised the move, claiming such actions lack ethical transparency and fail to hold government bodies accountable to Memphis citizens.
Construction and Resource Demands
Despite the secrecy, the project was swiftly completed within four months, and was operational a month subsequent to its announcement by the Chamber in June. Located in a previously unoccupied factory along the Mississippi River, the supercomputer now places substantial demands on local infrastructure.
The facility requires vast resources, including electricity sufficient to power approximately 100,000 households and over one million gallons of water per day sourced from the Memphis Aquifer to ensure efficient cooling of its servers. These significant demands have spurred concern amongst both residents and environmental groups regarding the strain on local resources and the environmental implications of such tech operations.
Local Concerns and Lack of Engagement
Despite stepping into a new community, xAI has reportedly shown little interest in engaging with Memphis residents, further fuelling apprehensions among the populace and community justice advocates. The lack of communication has manifested as a growing unease regarding the company’s role and the project’s long-term impacts on the city.
The situation in Memphis contributes to a larger discourse about the ethical obligations of technology firms toward transparency and public accountability. It has also reignited conversations about the potential environmental toll of large-scale data and tech projects, as cities grapple with balancing innovation with sustainable practices.
In conclusion, the unfolding events underscore the intricate dynamics between pioneering technological advances and their broader social and environmental responsibilities. As xAI’s presence expands in Memphis, the community and local officials remain watchful, with calls for greater transparency continuing to resonate.
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