Philadelphia's thriving software scene sees major acquisitions and growth
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Philadelphia's Thriving Software Scene: A Surge in Activity and Major Acquisitions
Philadelphia is rapidly emerging as a significant player in the software sector, with recent high-profile mergers and acquisitions highlighting its growing prominence. At the forefront of this development is Robert Moore, a Princeton-educated entrepreneur known for establishing successful software start-ups within the region. Since completing his education and a stint at Insight Venture Partners, Moore has played a pivotal role in Philadelphia's software ecosystem.
Among Moore's noteworthy ventures are RJMetrics, acquired by Adobe Systems; Stitch, now part of Qlik; and Crossbeam, a secure data-sharing platform. Crossbeam has recently broadened its horizons, acquiring Reveal, a competitor based in France. Revealing the importance of this acquisition, Moore emphasized the merger's potential to redefine business categories, competing with giants such as Google, Amazon, and Oracle. The combined entity, with a workforce of 135 and serving over 30,000 corporate clients, will continue to call Philadelphia home, with Moore at its helm.
This acquisition marks a significant trend in Philadelphia's software sector, characterized by recent corporate deals and acquisitions. In September, notable transactions included Bank of New York Mellon's acquisition of Berwyn-based Archer, Bentley Systems' purchase of mapping-software maker Cesium, and Cantaloupe's acquisition of SB Software in the UK. Further cementing this trend, Sabre Systems announced its agreement to be purchased by CM Equity Partners in October.
Vincenzo La Ruffa from Aquiline Capital Partners attributes this flurry of activities to a more globalized software market, with Philadelphia benefitting significantly thanks to its strong financial technology and data security sectors. Historically a banking hub, Philadelphia continues to serve as a financial backbone hosting large investment companies and private equity firms. This environment cultivates both demand and talent, attracting investors eager to support burgeoning software enterprises.
The region's software industry's dynamism is fostered by decreasing interest rates, allowing easier access to capital for acquisitions. As large investors flush with cash seek new ventures, this economic shift plays into the hands of opportunistic deal makers.
The advantages of these consolidations extend beyond mere financial gains, enhancing service delivery for customers. Angela Brohman of Salesloft notes that merged entities like Crossbeam and Reveal simplify interactions with clients, providing valuable insights for strategic sales efforts. This streamlined data service results in more contextual and less intrusive customer engagement.
A.J. Bruno, CEO of QuotaPath, shares a local perspective, expressing optimism about the positive ripple effects of these mergers on the Philadelphia tech scene. Bruno believes that the ongoing success and expansion of startups under Moore’s influence highlight Philadelphia’s potential to compete on the global stage.
Adding to the entrepreneurial buzz is the introduction of innovative venture initiatives like the Mayfield Fund’s AI Garage. This program seeks to mentor prospective entrepreneurs before the formal establishment of their businesses, nurturing leadership qualities deemed necessary for future tech leaders.
This bustling environment in Philadelphia fosters a promising future for its software industry, with a diverse range of investments and expertise flowing into the region. Through strategic acquisitions and visionary programs like AI Garage, the city stands poised as a nascent hub of technological innovation.
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