Perplexity AI aims for over $8 billion valuation in new fundraising round
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Perplexity AI, a prominent player in the artificial intelligence search industry, has entered a new phase of fundraising discussions, with aspirations to significantly boost its valuation. According to reports from the Wall Street Journal, the company is aiming to elevate its valuation to over $8 billion, more than double its previous valuation.
The San Francisco-based company is reportedly seeking to secure approximately $500 million through this latest round of fundraising. Details of these talks come from individuals familiar with the discussions who suggest that while the terms are currently under negotiation, and the funding has yet to be finalised, there is potential for changes in the arrangement or outcomes of these efforts.
Earlier this year, Perplexity AI received a substantial investment from SoftBank Group Corp.'s Vision Fund 2. This previous funding round positioned the company at a $3 billion valuation, marking a significant milestone in its financial growth trajectory. Vision Fund 2's involvement underscores the growing confidence among major investors in the potential of AI-driven technologies to revolutionise the search landscape.
Perplexity AI has been actively expanding its business model through a series of revenue-sharing agreements with major publishing entities. This strategy is designed to leverage content from various publishers, enhancing the robustness and appeal of its AI search capabilities. However, the company has not been without controversy, facing accusations from some news organisations who allege that its AI tools have engaged in plagiarism. These challenges have sparked discussions on the ethical implications of AI in content distribution and media.
The discussions around the new fundraising effort come amidst a competitive and rapidly evolving tech landscape where companies specialising in artificial intelligence are increasingly capturing the attention of global investors. If successful, this new funding round could further cement Perplexity AI's position as a leading innovator in the AI search arena, enabling further research, development, and potential expansions into new markets.
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